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Reward Minerals (RWD)  Buy 
 
Lake Disappointment Back on  Track  

After a 6 month delay Reward Minerals (RWD) has reached an agreement 
with the Martu people on the financial terms of a Native Title agreement in 
relation to development of the Lake Disappointment potash project, 
Western Australia. This paves the way for both the granting of Mining 
Leases and Miscellaneous License, commencement of pilot scale test 
work, engineering design and preliminary earthworks. We recommend 
RWD as a Buy for those investors looking for exposure to a growth 
project in agricultural chemicals. 

• RWD aims to become a potash producer at Lake Disappointment, WA 
where a substantial potash resource has been delineated. Currently over 
500ktpa of potash is imported into Australia for use as an agriculture 
fertiliser. A successfully developed potash operation should quickly 
establish a significant market share in WA owing to the high cost of potash 
imports. 

• Potash deposits are rare with production dominated by 5 countries. World 
consumption is believed to exceed 50mtpa. Potash prices have increased 
dramatically over the last year.  In Australia sulphate of potash (SOP or 
K2SO4) now trades in excess of A$600/t at wholesale level (vs A$500/t last 
year). Major potash producers are now talking prices above US$700/t. 

• RWD has announced a JORC compliant indicated resource estimate for its 
Lake Disappointment potash deposit at >24.4mt of K2SO4, more than 
sufficient to support proposed production >50 years. RWD’s Lake 
Disappointment project has technical similarities to the Great Salt Lake 
425ktpa SOP operation, Utah, owned by NYSE listed Compass Minerals. 

• We have modelled RWD’s proposed potash operation on a preliminary 
basis using conservative assumptions. We ascribe a price target of 
$1.75ps. Early stage risks preclude us from ascribing a higher target and 
we have been quite conservative with all our preliminary modeling 
assumptions. 

Yr to 31 Dec 2008F 2009F 2010F 2011F 2012F 
Potash (ktpa) 0.0 0.0 50.0 150.0 200.0 
Revenue 0.0 0.0 27.5 82.5 110.0 
Project Profit -1.1 0.6 0.4 19.2 35.3 
 -EPS (cents) -0.8 0.4 0.3 14.9 27.4 
 -P/E ratio na 359.7 523.4 10.3 5.6 
 Cashflow -0.5 1.1 2.2 31.2 48.2 
 -CFPS (cents) -0.4 0.8 1.6 24.3 37.5 
 -P/CF ratio na 175.2 89.7 6.3 4.1 
Dividend (cps)    0 0 0 0 0 
      

 

 Investment Summary  

Share Price $ps $1.40 
Target Price $ps $1.75 
Materials 
www.rewardminerals.com 
Issued Capital M 54M 
Market Cap $M $76M 
Gearing Net Cash 
Analyst Name Ted Leschke 
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Shareholders % 

Tyson Resources Pty Ltd 
Kesli Chemicals Pty Ltd 
Intermin Resources Ltd 
 

16.3% 
12.5% 
11.0% 
 
 

 
Company Activities 
Reward Minerals Ltd is a minerals 
exploration and development company with 
interests in potash and base metals. 
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 Latest Developments & Background 

 
Impasse over compensation 
terms halted project in August 
2007 

RWD aims to develop a potash project at Lake Disappointment located 250km east of Mt 
Newman, Western Australian, where a world class resource has been delineated by the company. 
On the 19 August 2007 RWD said that negotiations with Indigenous Energy, the entity 
representing The Western Desert Lands Aboriginal Corporation and the Martu Traditional Owners 
of Lake Disappointment, had reached an impasse. This disagreement related to the commercial 
terms offered by RMD. The Company indicated that it intended to seek resolution of the matter via 
mediation invoking Section 31 of the Mining Act. 
 

 At the time resolution by such a process was estimated to take between 6 -12 months. This 
delayed almost all of RWD’s development activities relating to the Lake Disappointment potash 
project and the associated uncertainty resulted in RWD’s share price falling from 90cps to 40cps.  
 

 
 
Agreement over compensation 
terms reached in March 2008 
allowing project developments to 
recommence 

On 31 March 2008 RWD announce that an agreement had been reached with Indigenous Energy, 
and related parties, on the financial terms of a Native Title agreement in relation to development of 
the Lake Disappointment potash project, Western Australia. This indicates that arbitration process 
has been surpassed and paves the way for both the granting of Mining Leases and Miscellaneous 
License, commencement of pilot scale test work, engineering design and preliminary earthworks. 
The terms of the agreement are as follows: 

• Cash payments based on contractual and project development milestones. 
• A production royalty on the ‘ex-mine’ value of potassium sulphate and other mine 

products. 
• An allocation of 7 million unlisted options in RWD exercisable at A50c and expiring 4 

years from issue, representing 10.31% of the fully diluted capital of RWD. 
 

 Recommendation 

 We recommend RWD as Buy for those investors looking for exposure to a growth project in 
agricultural chemicals. We believe the benefits of potentially supplying the entire WA potash 
market for > 50 years and the currently high potash prices far outweighs the risks typically 
associated with a one project company in the pre-development phase. 
 

 
 
 
 
 
 
Lake Disappointment potash 
project is located 250km east of 
Newman, WA 

RWD’s Project Locations 
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 The Lake Disappointment Potash Project 

 
RWD is proposing 200ktpa of 
potash production 

RWD holds seven exploration licenses totalling 1400 km2 over Lake Disappointment, located 
250km east of Mt Newman, Western Australia. RWD is investigating the potential of producing 
potash from Lake Disappointment where a substantial resource has been delineated using 
established technology which incorporates solar evaporation, flotation and crystallisation.  

 
Initially targeting the WA market 

The target market would be replacing Australia’s 500kt of potash imports. Conceptually initial output 
is targeting 200ktpa SOP roughly equivalent to $110m/y revenue. The primary target will be the 
150ktpa WA market which is all currently imported. Lead time is estimated to be 1.5 years to first 
production including a feasibility study and regulatory approvals followed by a 1 year ramp-up 
period. The environment at Lake Disappointment is well suited to the evaporation process given the 
that evaporation is greater than 4m per annum and there is less than 0.2m annual rainfall. Potash 
product would be trucked to Perth and regional distribution centres. 

 
 
 
 
 
Lake Disappointment has a 24mt 
to 27mt resource….. 
 
 
 
 
 
 
 
 
…. based on appropriately wide 
spaced drilling 
 

In March 2007 RWD 
announced a JORC compliant 
indicated resource estimate for 
its Lake Disappointment potash 
deposit. The resources 
estimate ranges from 7,705mt 
to 8,635mt grading 3.17kg/t 
K2SO4. This equates to 
24.43mt to 27.37mt of K2SO4 
(SOP). 
 
Average SOP grades were 
determined from the analyses 
of whole drill core from 30 drill 
holes on a 5km x 5km basis 
(spacing determined by a 
variography study). The 
average 3.17kg/t K2SO4 is 
equivalent to 6.17kg SOP 
K2SO4 /m3 of lake bed material. 
Brine samples drawn from drill 
holes have returned an 
average 12.56g/L SOP. The 
lakebed sediments are at least 
3 metres, up to 10 metres thick 
and average 4.1m.  
 

Lake Disappointment – Drill Locations 

 

 
 
Potash is produced via a process 
of sequential precipitation 

Whilst Lake Disappointment is usually dry at surface the underlying sediments are saturated with 
salt brines. The general idea is to excavate a long harvesting trench allowing the brines to easily 
flow to a location where pumps will fill evaporation ponds. Through evaporation various salts are 
sequentially precipitated as the brine is pumped from pond to pond.  Usually sodium chloride is 
followed by potash – magnesium mixed salts which are then harvested and further upgraded 
through a process plant. RWD has commenced preliminary project design, engineering, and 
costing. 

 
 
Pilot scale operation to confirm 
technical characteristics 

 
Full brine flow parameters are to be determined, however, strong flows were encountered in all 
holes drilled. Pumping was done at three separate trench sites to define flow characteristics of the 
lakebed sediments. Geotechnical test work and chemical analysis is to be carried out on the core 
samples to determine brine flow characteristics. This will be followed up by engineering studies and 
design work will commence in conjunction with the establishment of a pilot scale operation on the 
lake. 
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Certain minerals crystals 
precipitate at specific relative 
solution concentrations 

Mg – K2 – SO4 System at 25oC 
(All points saturated with NaCl) 

 Comparisons with the Great Salt Lake SOP Operations 

 
 
RWD’s proposed 
operation is similar to 
the Great Lake 
potash operation in 
Utah 

 
Compass produced 
423k tons of SOP 
during 2007 
 

 

Brine compositions of 
LD is quite similar to 
GSL 
 
 

 

 
RWD’s proposed Lake Disappointment Potash 
Project is technical similar to Great Salt Lake 
SOP operation, Utah, owned by NYSE listed 
Compass Minerals. Brine composition of Great 
Salt Lake is quite similar although slightly 
lower in K2 - and produces the environmentally 
friendlier SOP as will RWD. Both lakes are 
hypersaline and endoreic (no outlet besides 
evaporation). 
The Great Salt Lake operation has a capacity 
of 450ktpa using the solar evaporation 
process. Two 20,000 acre ponds fed by the 
nutrient-rich brine of the Great Salt Lake via a 
canal. The brine is then fed into 64 to 2,500 
acre ponds to a depth of 4 - 10 inches where 
fractional crystallization occurs via solar 
evaporation. It takes 12 months for sodium 
chloride to precipitate. The brines are then 
pumped into the next series of pond where 
potassium and magnesium minerals 
precipitate over the next 12 months. The 
remaining brine is removed before graders 
arrange the potash into wind rows for further 
draining and then harvested. Raw potash is 
then upgraded using a leach process and a 
fractional draft tube crystalliser. 
Compass produced 423k tons of SOP during 
2007 receiving an average price of 
US$322/ton. Compass explained the 20% 
volume increase over the previous years was 
due to accelerating global demand for all 
potassium sources. 

 
Great Salt Lake SOP Operations 

 

 

Astrakanite 
Na2SO4MgSO4 - 

4H2O 

 Mg 

SO4 K2 

Na2SO4 Glaserite 
Na2SO4 3K2SO4 

Sylvite 
KCl 

Kainite 
MgSO4KCl - 3H2O 

Carnallite 
KClMgCl2 - 6H2O 

Bischofite 
MgCl2 - 6H2O 

Kieserite 
MgSO4 - H2O 

MgSO4 - 6H2O 

MgSO4 - 7H2O 
Sea Water 

Great Salt Lake Brine 
Leonite 
Mg2SO4K2SO4 - 4H2O 

Schoenite 
MgSO4K2SO4 - 6H2O 

Lake 
Disappointment 

Brine 
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Lake 
Disappointment

Great Salt 
Lake

K2 11.92% 10.90%

Mg 42.06% 55.40%

SO4 46.03% 33.90%
(all points saturated with NaCl)   

SOP kton US$/ton
2004 386 227
2005 396 260
2006 377 292
2007 423 322

Great Salt Lake SOP Production & 
Price Received

 

 
 
 
 
Lake Disappointment 
has 4 times the 
evaporation rate of 
the Great Salt Lake 

The major difference between two locations is 
that cooler Utah weather which means potash 
production ceases during the winter months. 
Average monthly temperatures in the vicinity of 
the Great Salt Lake range from -2 degrees 
Celsius in winter to 27 degrees Celsius in 
summer. The result is that the whole 
evaporative and precipitation process takes 
approximately 2 years. This is not an issue at 
Lake Disappointment as temperatures are 
considerably higher, ranging from 14 degrees 
Celsius in winter to 31 degrees Celsius in 
summer. Evaporation rates at Lake 
Disappointment are over 4m per year which is 
approximately four times that at the Great Salt 
Lake.  

Lake Disappointment 
Average Monthly Temperature Range 
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 Benefits & Risks of the Lake Disappointment Potash Project 

 Benefits include: 
• Large potash resource capable of supporting >50 year 

operation at 200ktpa. 
• Very hot and dry environment suitable for evaporation 

processes – 4 times that of the Great Salt Late, Utah. 
• Potential to capture entire WA market due to potash being 

currently 100% imported. 
• High potash prices. 
• Limited arable land in Western Australia. 
• Simple extraction process and established technology. 

Risks include: 
• Remote location – 250kim east of Mt 

Newman and 1,600 north NE of Perth. 
• One project company. 
• Feasibility study yet to be completed. 
• Majority of financing outstanding.  
• High cost environment of resource 

boom. 

 Management 

 RWD is small exploration and development company and at this stage management depth is limited.  
Obviously RWD will have to add suitable qualified people to its management ranks as the Lake 
Disappointment potash project proceeds towards development. Nevertheless RWD has two individuals with 
suitable experience typically needed for the early stages of project development. 
Dr Michael Ruane (Managing Director & General Manager) has a PhD Chemistry (University of Western 
Australia) and 30 years experience in chemical and metallurgical fields. Michael is MD of Intermin Resources 
Ltd and is also involved in the management of RWD which was floated out of Intermin in 2004.  Intermin 
Resources Ltd and Mr Ruane currently hold 48.7% of the issued capital of RWD. He was previously involved 
in the establishment and management of a number of listed public companies including Jetset Travelworld Ltd, 
Intermin Resources Ltd, Murchison Metals Ltd, Haddington Resources Ltd and Wedgetail Exploration NL. Dr 
Ruane owns 29% of RWD. 
Greg Cunnold (Exploration Manager) has a BSc Geology (University of Western Australia) and over 15 
years experience in exploration, both in Australia and overseas. Greg was previously Exploration Manager of 
Wedgetail Exploration NL and has had five years in Romania, with Gabriel Resources, presiding over the 
delineation and definition, through to a BFS, of the now ‘World Class’, Rosia Montana Gold Mine, which 
currently hosts 15 Mozs Au and 70 Mozs Ag. While employed by RSG (now RSG Global), Greg explored in 
West Africa, Indonesia and Australia.  His Australian activities included appointment as Project Geologist for 
the Mungari Joint Venture resulting in the discovery of the White Foil Gold deposit.  
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 Valuation - a preliminary attempt 

 
 
 
 
 
 
 
Preliminary modelling uses 
very conservative 
parameters…… 
 
 
 
 
 
 
 
 
 
 
….and dilutes for an equity 
raising for 50% of capital 
expenditure requirements 

We have modelled a potential potash operation at Lake Disappointment using our best estimates 
with costs items inflated by 25-300% (see table for full financial summary). We have used SOP 
potash prices of US$550/t SOP price vs current US$630/t. 
 
Producing potash through the evaporative process is not technically difficult with lake brines 
collected by a simple channel and harvesting from evaporation pounds being similar to that used in 
salt operations located near Dampier. Having said that it must be emphasised that only pilot scale 
tests will be needed to establish detailed operational parameters. Operations will most likely be fly-
in/fly-out which means significantly added employments cost.  
 
We have assumed on-site operational costs A$100/t. We have assumed labour to be 50% of the 
$45m operating costs (equates to 100 employees or 50 on site at any one time).  It is worth noting 
that our assumed operating costs is considerably higher than the Compass Minerals’ Great Salt Lake 
SOP operating costs which averaged US$24/t in 2007. 
 
Transport cost are a major consideration given the location, however, it should be significantly 
reduced through back hauling both from Lake Disappointment to Kwinana and potentially from 
Kwinana to eastern markets. Currently, approximately 200mtpa of ammonium nitrate is trucked north 
in bottom dumpers to Newman. We have assumed 30% higher transport costs than what we 
understand the major miners are paying for the delivery bulk explosives. 
 
We have assumed that capital development costs will be double that previously touted by RWD. We 
believed there is strong chance that a large proportion of capital funding from a large corporation that 
either is a manufacturer and/or distributor of fertilisers. Thus we have assumed 50% is raised 
through equity and 50% through an inter-company loan. 
 
An extended list of our assumptions are as follows: 

 
• Capital costs $150 million 

• 18 months  lead time 
including construction  

• 12 month ramp-up including 
stock build 

• 25 year project life 

• Operating costs of $223/t 
including $100/t transport 
and $23/t royalties 

• 200mtpa Sulphate of Potash production 

• Royalties of 5% ex-mine gate 

• D&A at $25/t 

• US$550/t SOP price vs current US$630/t 

• Sustaining capital expenditure of $2m pa 

• $80m raised at $1.20ps 

• $80m raised through debt 

• 14.4% NPV discount rate (Beta 1.4)   

 
 
 
 
 
 
 
 
 
 
$2.14ps base valuation with 
considerable upside 

We calculate a valuation at A$2.14ps, however, an upside valuation of A$3.05ps if we reduce the 
beta factor from 1.4x to 1x. Follow this with spot potash pricing assumption and the valuation 
increases to excess of $4.00ps is derived using recently contracted potash prices of US$625/t. 

Appraised Valuation
(A$M) (A$/share)

Lake Disappointment 271 1.92
Net Debt/Net Cash - Current 6 0.04
Administration -20 -0.14
Other (tax, interest, etc) -1 0.00
Franking Credits 12 0.09
Exploration (risk-adjusted) 34 0.24
Total 303 2.14
Price/App. Value 0.64

Operations NPV WACC: 14.4%

 
See Financial Table at report end for full details. 
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 Potash Prices 

 
 
 
 
 
 
 
 
 
 
 
 
 
Potash prices have reached 
record highs 

Potash deposits are rare with production dominated by 5 countries. World consumption is believed to 
exceed 50mtpa. Potash prices have increased dramatically over the last year. In Australia sulphate of 
potash (SOP or K2SO4) now trades in excess of A$600/t at wholesale level (vs A$500/t last year) and 
A$800/t retail (vs A$620/t last year). Canpotex, the world’s largest potash exporter, has recently 
settled contracts totaling 1.3mt priced at US$625/mt with IPL, the largest potash importer in India. 
Uralkali is saying prices may exceed US$750 by the third quarter. Historic wholesale potash prices are 
difficult to come by, even clandestine, as is typical for many contract prices commodities. However, the 
Australian retail prices shown below give a relative guide.  
 

Australian Retail Potash Prices
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 Source: ABARE, SHAW estimates. 
 

 Potash -  Overview & Industry 

 
 
Potash is one of three 
primary fertiliser nutrients 

Potash is a generic term for various potassium salts. Potassium is one of three primary nutrients 
needed by plants. Nearly 95% of the commercially produced potash is used in agriculture. The 
remaining 5 percent is used for industrial purposes. Potash is commonly called “the quality nutrient” for 
its ability to improve the taste, texture and nutritional value of many crops. It strengthens plants and 
aids in water retention, improving yields, disease resistance and transportability. There is no substitute 
for potash in agriculture. 

 
 
KCl dominates global potash 
production 
 

Two common forms used as fertiliser are Muriate of Potash or MOP (KCl) and Sulphate of Potash or 
SOP (K2SO4). MOP dominates the two, representing between 92% and 95% of world production.  
MOP is sourced from large buried evaporites most of which were deposited during the Devonian 
period when the seawater composition was high in chloride and low in sulphate. The tonnages are 
calculated on K2O equivalent and KCl is about 15% higher in K2O equivalent than K2SO4. 

 
Potash production is 
dominated by just 5 countries 
 
 
 
 

Potash Production by Country (2002 data)
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Most potash production is 
from underground ore 
bodies which are mined 
mechanically or extracted 
by solution mining, then 
milled at the surface. 
Quality potash deposits 
are rare and significant 
production is limited to just 
12 countries, and 
dominated by just 4 
countries - Canada, 
Russia, Belarus, Germany 
and Israel. 
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Looking at the demand side, potash is consumed in more than 150 countries and world consumption is 
believed to exceed 50mtpa. Almost 80% of production is traded across borders with Asia and North America 
being the largest consuming areas. 

 
 
 
 
 
 
 
 
 
 
Potash is consumed 
in more than 150 
countries 

 

Potash Consumption by Country (2002 data)

0

500

1,000

1,500

2,000

2,500

3,000

3,500

4,000

4,500

5,000

US
Chin

a
Br

az
il

Ind
ia

Fr
an

ce
Sp

ain
 

Germ
an

y
Be

lar
us

Po
lan

d
UK

Can
ad

a
Au

str
ali

a
Colo

mbia
Rus

sia
Mex

ico
So

ut
h A

fric
a

Chil
e

Tu
rke

y
Den

mar
k

Ve
ne

zu
ela

Eg
yp

t
Mor

oc
co

Gua
tem

ala
Isr

ae
l

Ukra
ine

Ar
ge

nti
na

K 2
O

 e
qu

iv
al

en
t (

'0
00

 to
nn

es
)

 

 Demand is continuously being driven by global population growth and improving standards of living. Together 
this means potash intensity of consumption is continuously growing to increase agriculture production yields 
from limited arable land. Global able land has fallen from 0.50 hectares per person in 1950’s to 0.25 hectares 
in 2000.  
 
One way to demonstrate the increasing demand for fertilisers is to look at meat consumption as it takes 
approximately 7kg of grain to produce 1kg of beef, 4kg of grain to produce 1k of pork and 2kg of grain to 
produce 1kg poultry. The growth of meat consumption (chart on left) has grown from 30kg per person per 
year in 1980 to 44k per person per year.  Consumption in Africa and Asia is still only a quarter that of the 
developed world (chart on right). Ye Chinese meat consumption has tripled in the last two decades and is 
currently growing at 4.5% per annum.  
Australian potash demand is around 500ktpa (>$250m pa) and is all imported. Sulphate of Potash is more 
suited for use in Australia as the chloride in Muriate increases soil salinity. 

 Global Per Capita Meat Consumption 

 
Source: PotashCorp 

Meat Consumption by Region 

 
Source: PotashCorp 
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 World Leading Potash Companies 

 
 
Potash market is an 
oligopoly 

The Potash global supply market can be described as an oligopoly with the top 5 (PotashCorp, Belaruskali, 
Mosaic, ICL and Uralkali) supplying approximately 64% of global production. PotashCorp alone produces 
8.8mtpa of potash, has a market capitalisation of C$51 billion, annual sales revenue of C$5.2 billion and NPAT 
of C$1.1 billion. 

 
 
 
 
Canadian listed 
Potash Corporation 
of Saskatchewan is 
the world’s largest 
potash producer  

 
  Source: PotashCorp 

 Buried Evaporites Exploration 

 
 
RWD also to 
explore for buried 
potash deposits 

RWD is also planning to explore for potash deposits 
which are contained within large buried evaporites. 
Most of the mined deposits are flat-lying, 2-40m thick 
and laterally extensive (kilometre scale). The target 
mineral is Sylvite (KCl) and structural deformation such 
as diapirism can thicken and uplift deposits closer to 
the surface facilitating economic extraction. 
Geophysical delineation of low gravity anomalies can 
be helpful in drill targeting within evaporites. High 
bromine values can be used as an indicator chemical. 
Potash product from a MOP operation in Australia 
would most likely be exported to the massive Asian 
markets. 
The Saskatchewan sub-basin, located mainly in 
Canada, is the world’s largest known potash resource. 
Current production is 8mtpa, upgrading to 13mtpa. 
Australian hosts sedimentary basins of the same age, 
genesis and size. RWD holds over 25,000km2 of 
prospective areas. Seismic surveys illustrate numerous 
uplift structures consistent with the Canadian potash 
deposits, within the company’s tenements. 

Saskatchewan Evaporite Deposits 

 

 
 
 
 
Buried evaporite 
projects located in 
WA and NT 

RWD’s buried evaporite projects are located as follows: 
• Officer Project, Officer Basin, WA –Reasonably well defined basin drill ready targets including salt 

diapers. 
• Rodinga Project, Amadeus Basin, NT – Basin defined by oil & drilling with potash logged in previous 

drilling. Good road and rail transport routes. 
• Gascoyne Project, Carnarvon Basin, WA – Previous oil & gas drilling has defined salt horizons. 

Located close to existing salt works and port infrastructure. 
• Willara Project, Canning Basin, WA – Exploration by BHP in 1980’s and oil explorers has delineated 

substantial salt horizons. Rio Tinto has pegged surrounding ground. 
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Reward Minerals Share Price A$ 1.37
Listed Shares M 53.8
Fully Diluted M 141.5  Incl. Martu options & anticipated

April 3, 2008 Mkt Cap. A$M 73.7
Mkt Cap.- fully diluted* A$M 193.9

Year end 31 Dec
Profit & Loss (A$M) 2008 2009 2010 2011 2012 Ratio Analysis 2008 2009 2010 2011 2012
Revenue 0.0 0.0 27.5 82.5 110.0 EPS (fully diluted) ¢ -0.8 0.4 0.3 14.9 27.4
 +Other Income 0.0 0.0 0.0 0.0 0.0 PER x na 352.0 512.2 10.1 5.5
 +Profit from Associates 0.0 0.0 0.0 0.0 0.0 EPS Growth % na na -31 6020 92
 -Operating Costs 1.0 2.0 17.2 42.9 47.5 CFPS (fully diluted) ¢ -0.4 0.8 1.6 24.3 37.5
EBITDA -1.0 -2.0 10.3 39.6 62.5 PCFR x na 171.5 87.8 6.2 4.0
 -Depreciation & Amortisat 0.0 0.0 1.3 3.8 5.0 DPS ¢ 0.0 0.0 0.0 0.0 0.0
 -Exploration Expensed 0.6 0.6 0.6 0.6 0.6 Yield % 0.0 0.0 0.0 0.0 0.0
EBIT -1.6 -2.6 8.5 35.3 56.9 Franking % 0 0 0 0 0
 -Net Interest -0.5 -3.1 8.1 8.4 6.6 Payout Ratio % 0 0 0 0 0
Pre-Tax Profit -1.1 0.6 0.4 26.9 50.4 Interest Cover x inf. 0 1 4 6
 -Tax 0.0 0.0 0.0 7.7 15.1 Gearing: ND/E % na 76 81 47 3
 -Minorities 0.0 0.0 0.0 0.0 0.0 Gearing: ND/(ND+E) % na 43 45 33 3
Net Profit -1.1 0.6 0.4 19.2 35.3 EV/EBITDA x na -129.9 25.6 6.1 3.2
  Abnormals 0.0 0.0 0.0 0.0 0.0 EBIT Margin % na n/a 30.7 47.0 56.9
Reported Profit -1.1 0.6 0.4 19.2 35.3 Return On Assets % -0.9 -1.5 5.1 19.7 25.8
Dividends Paid 0.0 0.0 0.0 0.0 0.0 Return On Equity % -1.3 0.6 0.4 19.1 25.2
Adjustments 0.0 0.0 0.0 0.0 0.0 Eff Tax rate % 0.0 0.0 0.0 28.7 30.0
Retained Earnings -2.9 -2.4 -2.0 17.2 52.4

Assumptions 2008 2009 2010 2011 2012
Sensitivity Analysis (A$M 2008 2009 2010 2011 2012 Spot A$ US$ 0.89 0.89 0.86 0.84 0.83
Changes in NPAT for 10% change in: Interest Rate 8.0% 8.0% 8.0% 8.0% 8.0%
Potash Price (A$/t) 0.0 0.0 -2.8 -5.1 -8.3 Potash A$/t 550.0 550.0 550.0 550.0 550.0
Currency (A$/US$) 0.0 0.0 0.0 0.0 0.0

Resources Modelled (closing) 2008 2009 2010 2011 2012
Cash Flow (A$M) 2008 2009 2010 2011 2012 Lake Disappointment mt 24.4 24.4 24.3 24.2 24.0
Pretax Profit -1.1 0.6 0.4 26.9 50.4
 +Depreciation & Amortisa 0.0 0.0 1.3 3.8 5.0 Production 2008 2009 2010 2011 2012
 +Exploration Expensed 0.6 0.6 0.6 0.6 0.6 Potash kt 0.0 0.0 50.0 150.0 200.0
 -Tax Paid 0.0 0.0 0.0 0.0 7.7
 + Add back Interest Costs 0.0 0.0 0.0 0.0 0.0 Divisional EBIT (A$M) 2008 2009 2010 2011 2012
Operating Cashflow -0.5 1.1 2.2 31.2 48.2 Lake Disappointment 0.0 0.0 12.0 38.8 60.5
 -Dividends Paid 0.0 0.0 0.0 0.0 0.0 Other -1.6 -2.6 -3.6 -3.6 -3.6
 - Working capital/Timing 0.0 0.0 2.7 5.5 2.8 Total -1.6 -2.6 8.5 35.3 56.9
 -Capex 10.0 140.0 2.0 2.0 2.0
 -Exploration Expenditure 1.2 1.2 1.2 1.2 1.2 Unit Analysis 2008 2009 2010 2011 2012
 -Acquisitions/Sales 0.0 0.0 0.0 0.0 0.0 Net Revenue A$/t product 550 550 550
Surplus Cashflow -11.7 -140.0 -3.7 22.6 42.3 Total cash costs A$/t product 284 266 223
 +Dividend Reinvest. 0.0 0.0 0.0 0.0 0.0 EBITDA A$/t product 266 284 328
 +Equity Raising 80.0 0.0 0.0 0.0 0.0 Non-cash costs A$/t product 25 25 25
 -Debt Retirement -80.0 0.0 0.0 0.0 0.0 EBIT A$/t product 241 259 303
Increase in Cash 148.3 -140.0 -3.7 22.6 42.3

Balance Sheet (A$M) 2008 2009 2010 2011 2012 Appraised Valuation
Cash 154.1 14.1 10.4 33.0 75.3 (A$M) (A$/share)
Receivables 0.0 0.1 0.2 3.1 4.8 Lake Disappointment 271 1.91
Inventories 0.0 0.2 0.4 6.2 9.6 Net Debt/Net Cash - Current 6 0.04
Other 0.0 0.0 0.0 0.0 0.0 Administration -20 -0.14
PP&E, Expl & Dev 14.2 154.8 156.1 155.0 152.5 Other (tax, interest, etc) -1 0.00
Total Assets 168.4 169.2 167.2 197.3 242.3 Franking Credits 12 0.09
Payables 2.0 2.0 0.1 2.0 3.1 Exploration (risk-adjusted) 34 0.24
Provisions 1.0 1.0 1.6 4.9 5.0 Total 303 2.14
Tax Liabilities 0.0 0.0 0.0 0.0 0.0 Price/App. Value 0.64
Debt 80.0 80.0 80.0 80.0 80.0
Other 0.0 0.0 0.0 0.0 0.0 Operations NPV WACC: 14.4%
Total Liabilities 83.0 83.0 81.7 87.0 88.1
Outside Equity Interest 0.0 0.0 0.0 0.0 0.0
Shareholder Funds 85.4 86.2 85.5 110.3 154.1
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Company Directors 
Dr Michael  Ruane 
Mr Geoffrey Ernest Lambert 

 Mr William  Brooks 
Mr Cyrille Van Heyst 

Company Activities 
Reward Minerals Ltd (RWD) is a minerals exploration and development company with interests in potash and base metals. RWD’s 
main asset is the Lake Disappointment potash resource located 250km east of Newman in Western Australia. 

Risk Statement 
The analyst has determined that the risk profile for this company is significantly higher than the market as a whole, and does not 
suit all investors. Clients should make an assessment as to whether this stock and its potential price volatility is compatible with their 
financial objectives. Clients should discuss this stock with their SHAW advisor before making any investment decision.  
Disclosures and Disclaimers 
SHAW Stockbroking ABN 24 003 221 583 ('SHAW') is a participant of ASX Limited and holder of Australian financial services licence 
number 236048. 
ANALYST CERTIFICATION 
The Research Analyst who prepared this report hereby certifies that the views expressed in this document accurately reflect the 
analyst's personal views about the Company and its financial products.  
The Research Analyst has not been, is not, and will not be receiving direct or indirect compensation for expressing the specific 
recommendations or views in this report. As at the date of this report the Research Analyst does not have an interest in the financial 
products of the Company. 
DISCLAIMER 
This report is published by SHAW to its clients by way of general, as opposed to personal, advice.  This means it has been prepared 
for multiple distribution without consideration of your investment objectives, financial situation and needs ('personal circumstances').   
Accordingly, the advice given is not a recommendation that a particular course of action is suitable for you and the advice is therefore 
not to be acted on as investment advice.  You must assess whether or not the advice is appropriate for your personal circumstances 
before making any investment decisions.  You can either make this assessment yourself, or if you require a personal 
recommendation, you can seek the assistance of your SHAW client advisor. 
This report is provided to you on the condition that it not be copied, either in whole or in part, distributed to or disclosed to any other 
person.  If you are not the intended recipient, you should destroy the report and advise SHAW that you have done so. 
This report is published by SHAW in good faith based on the facts known to it at the time of its preparation and does not purport to 
contain all relevant information with respect to the financial products to which it relates.  Although the report is based on information 
obtained from sources believed to be reliable, SHAW does not make any representation or warranty that it is accurate, complete or up 
to date and SHAW accepts no obligation to correct or update the information or opinions in it. 
If you rely on this report, you do so at your own risk.  Any projections are estimates only and may not be realised in the future.  Except 
to the extent that liability under any law cannot be excluded, SHAW disclaims liability for all loss or damage arising as a result of any 
opinion, advice, recommendation, representation or information expressly or impliedly published in or in relation to this report 
notwithstanding any error or omission including negligence. 
DISCLOSURE 
SHAW will charge commission in relation to client transactions in Financial Products and SHAW client advisers will receive a share of 
that commission.  SHAW, its associates and their respective officers and employees may in the future earn fees and commission from 
dealing in the subject company's Financial Products. 
SHAW, and its wholly owned subsidiary Shaw Corporate Finance Pty Limited, acted for the company in the role of lead manger within 
the past 12 months, for which they received a fee.  SHAW, its associates, employees and authorised representatives have an interest 
in the financial products of the Company. 

 


